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Report of Independent Auditors 



To the General Parmer of 
'l aconic Master Fund 1 .5 L.P. 

We have audited the accompanying statement of financial condition of Taconic Master Fund 1.5 L.P. (the 
"Partnership"), including the condensed schedule of investments, as of December 31, 201 1, and the related 
statements of operations, changes in partners' capital and cash flows for the year then ended. These financial 
statements are the responsibility of the Partnership's management. Our responsibility is to express an opinion 
on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. We were not engaged to perform an audit of 
the Partnership's internal control over financial reporting. Our audit included consideration of internal control 
over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the Partnership's internal control over 
financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements, assessing the accounting 
principles used and significant estimates made by management, and evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Taconic Master Fund 1.5 L.P. at December 31, 201 1, and the results of its operations, the changes 
in its partners' capital and its cash flows for the year then ended in confonnity with U.S. generally accepted 
accounting principles. 




April 24, 2012 
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Taconic Master Fund 1.5 L.P. 
Statement of Financial Condition 

December 31, 2011 
(Expressed in U.S. dollars) 



Assets 

Investments in securities, at fair value (Cost $914,626,900) S 900,721,404 

Derivative financial instruments, at fair value (Net cost $13,745,362) 19,448,639 

Cash and cash equivalents 221,895,947 

Due from brokers and counterparties 41 ,040,250 

Interest and dividends receivable 4,05 1 ,843 

Due from affiliate 13,931,175 

Other assets 336,443 

Total assets $ 1,201,425,701 

Liabilities and partners' capital 

Liabilities: 

Securities sold, not yet purchased, at fair value 

(Proceeds $123,810,138) $ 128,339,420 
Derivative financial instruments, at fair value 

(Net proceeds $33,322) 2,697,267 

Due to brokers and counterparties 267,307,474 

Interest and dividends payable 1 ,085,410 

Management fee payable 92 1 ,897 

Due to affiliate 13,494,032 

Capital withdrawals payable 50,544,822 

Accrued expenses and other liabilities 910,816 

Total liabilities 465,301,138 

Partners' capital 736,124,563 

Total liabilities and partners' capital _b 1.201.425.701 

The accompanying notes are an integral part of this statement. 
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Taconic Master Fund 1.5 L.P. 



Condensed Schedule of Investments 

December 31, 2011 
(Expressed in U.S. dollars) 



Percentage 
of Partners' 



Description 


Fair Value 


Capital 


Investments in Securities 






Asset Backed Securities 






North America 






Commercial Mortgage Backed Securities 


$ 7,603,291 


1 .03% 


Other Asset Backed Securities 


6,838,104 


c\ mo/ 


Residential Asset Backed Securities 


18,4/2,380 


"1 CIO/ 


Total North America (Cost $39,593,402) 


32,913,781 


A A "70/ 

4.47% 


Total Asset Backed Securities (Cost $39,593,402) 


32,913,781 


4.47% 


Bank Debt 






Australia 






Consumer, Non-Cyclical 


739,203 


0.10% 


Financial 


61,056 


0.01% 


Total Australia (Cost $843,825) 


800,259 


0.11% 


Hurope 






Financial 


OH IT) 

8y,//j 


n two/ 


Total Europe (Cost $130,220) 


89,773 


0.01% 


North America 






Communications 


15,171,612 


2.06% 


Consumer, Cyclical 


5,888,880 


0.80% 


Consumer, Non-Cyclical 


7,216,558 


0.98% 


Financial 


14,262,394 


1.94% 


Technology 


6,500,297 


0.88% 


Utilities 






Texas Competitive Electric Holdings Company LLC, 






with an interest rate of LIBOR + 4.5%, maturity date 






of 10/10/2017 and principal of $62,794,636 


39,888,458 


5.42% 


Other 


75,450 


0.01% 


Total Utilities 


39,963,908 


5.43% 


Total North America (Cost $101,683,506) 


89,003,649 


12.09% 


Total Bank Debt (Cost $102,657,551) 


89,893,681 


12.21% 



3 



Taconic Master Fund 1.5 L.P. 
Condensed Schedule of Investments (continued) 

December 31, 2011 
(Expressed in U.S. dollars) 



Percentage 
of Partners' 



Description 


r All v Atiuc 




investment in securities (continued) 






Common Stock 






Asia 






inUUSLI ItU 




1 1% 


l olai Asia (Lost j>/m,ozj) 


8 1 S 48 1 


n 1 1 % 


/VUSUtllla 






r nianciai 


\fi ORO 054 


9 18% 


1 otal Australia (L ost Mj,M 3,2y 1 ) 


lO^OUjVJH 


1 x% 

10 70 


i .mope 






i oiisunici, iNon-Lycncai 


98 ?X? 747 


1 R4% 

_» . Of / 


UUIIllCS 


1 1 «S 444 


16% 


I otal huiopc (Lost x>u,ooo,:> j /) 




4 00% 


\'nrth Ainorioii 

1 < - > i LI 1 - 1 1 1 i <- I ii 






Communications 






Motorola Mobility Holdings Inc. (1,055,755 shares) 


40,963,294 


5.57% 


Total Communications 


40,963,294 


5.57% 


Consumer, Cyclical 


5,975,500 


0.81% 


Consumer, Non-Cyclical 


22,533,641 


3.06% 


Energy 


5,992,801 


0.82% 


Financial 


23,542,259 


3.20% 


Industrial 






Goodrich Corporation (535,496 shares) 


66,240,855 


9.00% 


Total Industrial 


66,240,855 


9.00% 


Technology 






Netlogic Microsystems Inc. (837,703 shares) 


41,524,938 


5.64% 


Total Technology 


41,524,938 


5.64% 


Utilities 






Constellation Energy Group Inc. (1,527,349 shares) 


60,589,935 


8.23% 


Total Utilities 


60,589,935 


8.23% 


Total North America (Cost $255,597,002) 


267,363,223 


36.33% 


Total Common Stocks (Cost $302,528,301) 


313,727,849 


42.62% 
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Taconic Master Fund 1.5 L.P. 
Condensed Schedule of Investments (continued) 

December 31, 2011 
(Expressed in U.S. dollars) 



Desc ription 



Percentage 
of Partners' 
Fair Value Capital 



Investments in Securities (continued) 
Convertible Debt 

Europe 

Consumer, Cyclical 

Financial 
Total Kurope (Cost 512,643,338) 



1,710,504 
10,756,157 



12,466,661 



0.23% 
1.46% 



1.69% 



North America 



Basic Materials 


171,222 


0.02% 


Communications 






Nortel Networks Corporation, with an interest rate 






of 2. 125%, maturity date of 4/15/2014, 






and principal of 512,194,000 


11,889,150 


1.62% 


Total Communications 


11,889,150 


1.62% 


Consumer, Cyclical 


33,802 


0.01% 


Consumer, Non-Cyclical 


64,779 


0.01% 


Energy 


1,801,115 


0.24% 


Financial 






Lehman Brothers Holdings Inc., with an interest rate 






of 0%, maturity dates ranging from 9/26/2008 






to 1/26/2017, and principal of 540,064,036 


10,345,675 


1.41% 


Washington Mutual, Inc., with an interest rate 






of 0%, maturity date of 1/15/2010, 






and principal of 58,348,317 


8,463,106 


1.15% 


Other 


1,438,200 


0.20% 


Total Financial 


20,246,981 


2.76% 


Total North America (Cost 530,446,216) 


34,207,049 


4.66% 


Total Convertible Debt (Cost $43,089,554) 


46,673,710 


6.35% 
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Taconic Master Fund 1.5 L.P. 

Condensed Schedule of Investments (continued) 

December 3 1,2011 
(Expressed in U.S. dollars) 



De scription 



Fair Value 



Percentage 
of Partners' 
Capital 



Investments in Securities (continued) 
Convertible Preferred Stock 

North America 
Financial 

Lehman Brothers Holdings Inc. (328,195 shares) S 2,891,353 

Total Financial 
Total North America (Cost 52,792,741) 
Total Convertible Preferred Stock (Cost $2,792,741) 

Corporate Debt 

Europe 

Basic Materials 

Communications 

Consumer, Cyclical 

Financial 
Total Europe (Cost $50,062,312) 

North America 
Basic Materials 
Communications 

Nortel Networks Corporation, with interest rates 

of 8.5075% and 10.75%, maturity date of 7/15/201 1 

and 7/15/2016, and principal of $51,61 1,105 
Total Communications 
Consumer, Cyclical 
Consumer, Non-Cyclical 
Financial 

Lehman Brothers Holdings Inc., with interest rates 
ranging from 0% to 8.5%, maturity dates ranging 
from 9/15/2008 to 12/19/2036, and principal of 
$144,212,185 

Washington Mutual, Inc., with interest rates 
ranging from 2.95063% to 5.5%, maturity dates 
ranging from 1/15/2009 to 8/24/2049, and principal of 
537,812,579 39,642,421 



0.39% 



2,891,353 


0.39% 


2,891,353 


0.39% 


2,891,353 


0.39% 


6,389,412 


0.87% 


10,149,291 


1.38% 


2,132,749 


0.29% 


25,043,207 


3.40% 


43,714,659 


5.94% 


12,888,440 


1 .75% 


53,472,443 


7.26% 


53,472,443 


7.26% 


13,071,378 


1.77% 


36,469,855 


4.96% 


35,967,506 


4.89% 



5.38% 
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Taconic Master Fund 1.5 L.P. 
Condensed Schedule of Investments (continued) 

December 31, 2011 
(Expressed in U.S. dollars) 

Percentage 
of Partners' 



Description 


Fair Value 


Capital 


Investments in Securities (continued) 






Corporate Debt (continued) 






(Jtliei 


<r An leo -3 70 




1 otal Financial 




Ij./O/a 


Utilities 


5/,/ 31 


U.U1% 


1 otal North America (Cost S224,3 1 1,396) 


231,959,15.5 


,1 c 1 0/ 

31.51% 


Total Corporate Debt (Cost $274,373,708) 


T7C £T1 Oil 

275,07.3,0 lz 


"2 "7 4 CO/ 

3 7.45 yo 


Exchange Traded Bond Futures Call Options 






Europe 


(48,176) 


(0.01%) 


I otal Exchange Traded Bond Futures Call Options 


f AO 1 

(4o,17o) 


/A A1 0/ \ 

(U.U 1 Yo ) 


Exchange Traded Commodity Put Options 






Europe 


TOO AO< 


a mo/ 
U.Uo /o 


Total Exchange Traded Commodity Put Options 






(Cost $387,500) 


228,625 


0.03% 


Exchange Traded Equity Call Options 






North America 






Goodrich Corporation, 1,552 contracts, with a strike of 






of $1 10 and an expiration date of 5/18/2012 


2,444,400 


0.33% 


Other 


6,352 


0.00% 


Total North America 


2,450,752 


0.33% 


Total Exchange Traded Equity Call Options 






(Cost $2,585,681) 


2,450,752 


0.33% 


Exchange Traded Equity Put Options 






North America 


68,000 


0.01% 


Total Exchange Traded Equity Put Options (Cost 






$294,718) 


68,000 


0.01% 
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Taconic Master Fund 1.5 L.P. 



Condensed Schedule of Investments (continued) 

December 3 1,2011 
(Expressed in U.S. dollars) 



Percentage 
of Partners' 



Description 


Fair Value 


Canital 


Investments in Securities (continued) 






Exchange Traded Index Put Options 






Asia 


$ 90,614 


0.01% 


Europe 


23,687,983 


3.22% 


Total Exchange Traded Index Put Options 






(Cost $18,382,067) 


23,778,597 


3.23% 


Government Debt 






Europe 






Government 






Bundesschatzanweisungen, with an interest rate 




of 0.75%, maturity date of 9/14/2012 






and principal of €31 ,055,000 


40,413,422 


5.49%) 


Other 


5,840,942 


0.79% 


Total Government 


46,254,364 


6.28%o 


Total Europe (Cost 550,187,135) 


46,254,364 


6.28% 


Total Government Debt (Cost $50,187,135) 


46,254,364 


6.28% 


Preferred Stock 






Europe 






Financial 


600,272 


0.08% 


Total Europe (Cost $675,935) 


600,272 


0.08% 


North America 






Consumer, Cyclical 


55,330 


0.01% 


Financial 


5,437,080 


0.74% 


Total North America (Cost $6,709,037) 


5,492,410 


0.75% 


Total Preferred Stock (Cost $7,384,972) 


6,092,682 


0.83% 


Private Placements 






Australia 






Consumer, Non-Cyclical 


190,559 


0.02% 


Financial 


527,692 


0.07% 


Total Australia (Cost $710,01 1) 


718,251 


0.09% 
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Taconic Master Fund 1.5 L.P. 
Condensed Schedule of Investments (continued) 



Description 

Investments in Securities (continued) 
Private Placements (continued) 

Europe 

Financial 
Total Europe (Cost $10,537,219) 

North America 
Financial 

Total North America (Cost $16,664,322) 
Total Private Placements (Cost $27,911,552) 



Trade Claims 

Europe 

Financial 
Total Europe (Cost $34,014,445) 



Warrants 

Europe 

Consumer, Non-Cyclical 
Total Europe (Cost $888,943) 



December 31, 2011 
(Expressed in U.S. dollars) 



Percentage 
of Partners' 
Fair Value Capital 



$ 4,165,899 0.57% 
4,165,899 0.57% 



15,362,400 2.09% 
15,362,400 2.09% 
20,246,550 2.75% 



31,573,885 4.29% 
31,573,885 4.29% 



1,606 0.00% 

7,219,112 0.98% 

7,220,718 0.98% 

38,794,603 5.27% 



438,984 0.06% 

438,984 0.06% 



North America 

Consumer, Cyclical 
Financial 

Total North America (Cost $6,012,434) 
Total Trade Claims (Cost $40,026,879) 



North America 

Consumer, Cyclical 642,237 0.09% 

Total North America (Cost $1,542,196) 642,237 0-09% 

Total Warrants (Cost $2,431,139) 1,081,221 0.15% 

Total Investments in Securities (Cost $914,626,900) $900,721,404 122.36% 
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Taconic Master Fund 1.5 L.P. 



Condensed Schedule of Investments (continued) 

December 3 1,2011 
(Expressed in U.S. dollars) 



Percentage 
of Partners' 



Description 


Fair Value 


Capital 


Securities Sold, Not Yet Purchased 






Common Stocks 






North America 






Consumer, Non-Cyclical 


$ 17,908,921 


2.43% 


Energy 


4,783,593 


0.65% 


Utilities 






Exelon Corporation (1,420,435 shares) 


61,604,266 


8.37% 


Total Utilities 


61,604,266 


8.37% 


Total North America (Proceeds $80,791,786) 


84,296,780 


11.45% 


Total Common Stocks (Proceeds 880,791,786) 


84,296,780 


11.45% 


Corporate Debt 






Europe 






Consumer, Non-Cyclical 


2,694,665 


0.37% 


Total Europe (Proceeds $2,445,360) 


2,694,665 


0.37% 


Total Corporate Debt (Proceeds $2,445,360) 


2,694,665 


0.37% 


Exchange Traded Equity Call Options 






North America 


1,851,304 


0.25% 


Total Exchange Traded Equity Call Options 






(Proceeds $1,791,121) 


1,851,304 


0.25% 


Exchange Traded Equity Put Options 






North America 


10,016 


0.00% 


Total Exchange Traded Equity Put Options 






(Proceeds $22,296) 


10,016 


0.00% 
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Taconic Master Fund 1 .5 L.P. 
Condensed Schedule of Investments (continued) 

December 31, 2011 
(Expressed in U.S. dollars) 



Percentage 
of Partners' 



D escription 



Securities Sold, Not Yet Purchased (continued) 
Exchange Traded Funds 

North America 
Basic Materials 
Financial 

Total North America (Proceeds $1,756,684) 

Total Exchange Traded Funds (Proceeds $1,756,684) 

Government Debt 

Europe 
Government 

Total Europe (Proceeds $19,758,933) 

North America 
Government 
Total North America (Proceeds $17,243,958) 
Total Government Debt (Proceeds $37,002,891) 

Total Securities Sold, Not Yet Purchased 
(Proceeds $123,810,138) 

Derivative Financial Instruments 
Credit Default Swaps - Buy Protection 

Asia 

Basic Materials 

Government 
Total Asia 

Australia 

Financial 

Government 
Total Australia 



Fair Value 


Capital 


S 312,793 


0.04% 


1,488,750 


0.20% 


1,801,543 


0.24% 


1,801,543 


0.24% 


19,404,992 


2.64% 


19,404,992 


2.64% 


1 Q 1 OA 1 OA 


Z.4S /o 


18,280,120 


2.48% 


37,685,112 


5.12% 


$ 128,339,420 


17.43% 


$ 84,838 


0.01% 


1,317,399 


0.18% 


1,402,237 


0.19% 


570,439 


0.08% 


(135,702) 


(0.02%) 


434,737 


0.06% 
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laconic Master Fund 1.5 L.P. 



Condensed Schedule of Investments (continued) 

December 31, 2011 
(Expressed in U.S. dollars) 



Percentage 
of Partners' 



Description 




Fair Value 


Capital 


Derivative Financial Instruments (continued) 








Credit Default Swaps - Buy Protection (continued) 






i_ ui \J pv 












% 316 976 


0.04% 


Consumer, Cyclical 




69,744 


0.01% 


Financial 




5,211,523 


0.71% 


Index 




716,316 


0.10% 


Industrial 




7,703 


0.00% 


Utilities 




(209,824) 


(0.03%) 


Total EuroDe 




6, 1 12,43s 


V.OJ /(> 


Latin America 








Government 




(345,219) 


(0.05%) 


Total Latin America 




(345,219) 


(0.05%) 


North America 








Consumer, Cyclical 




4 090 622 


0.56% 


Consumer, Non-Cyclical 




141,734 


0.02% 


Energy 




(58,347) 


(0.01%) 


Financial 




309,067 


0.04% 


Index 




7,119,804 


0.97% 


Industrial 




7,475 


0.00% 


Total North America 




11,610,355 


1.58% 


Total Credit Default Swaps - Buy Protection 








(Net upfront fees paid $12,013,183) 




19,214,548 


2.61% 


Credit Default Swaps - Sell Protection 








Australia 








Financial 




(404,279) 


(0.06%) 


Total Australia 




(404,279) 


(0.06%) 


F.urope 








Communications 




(180,231) 


(0.02%) 


Consumer, Cyclical 




(714,815) 


(0.10%) 


Financial 




(4,674,605) 


(0.64%) 


Total Europe 




(5,569,651) 


(0.76%) 
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Taconic Master Fund 1.5 L.P. 

Condensed Schedule of Investments (continued) 

December 31, 201 1 
(Expressed in U.S. dollars) 



Description 

Derivative Financial Instruments (continued) 
Credit Default Swaps - Sell Protection (continued) 

Latin America 
Government 
Total Latin America 



Percentage 
of Partners' 
Fair Value_ Capital 



$ (177,863) (0.02%) 



(177,863) 



(0.02%) 



North America 



Communications 


(169,441) 


(0.02%) 


Consumer, Cyclical 


360,337 


0.05% 


Consumer, Non-Cyclical 


(267,653) 


(0.04%) 


Financial 


(598,513) 


(0.08%) 


Index 


(1,538,520) 


(0.21%) 


Total North America 


(2,213,790) 


(0.30%) 


Total Credit Default Swaps - Sell Protection 






(Net upfront fees received $4,340,380) 


(8,365,583) 


(1.14%) 


Equity Swaps - Long Exposure 






Australia 






Financial 


9,150 


0.00% 


Total Australia 


9,150 


0.00% 



Europe 

Industrial 
Total Europe 

North America 

Energy 
Total North America 
Total Equity Swaps - Long Exposure 



96,250 


0.02% 


96,250 


0.02% 


152,346 


0.02% 


152,346 


0.02% 


257,746 


0.04%, 
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Taconic Master Fund 1.5 L.P. 
Condensed Schedule of Investments (continued) 

December 31, 2011 
(Expressed in U.S. dollars) 



Percentage 
of Partners' 



Description 



Fair Value 


Capital 


$ (203,389) 


(0.03%) 


(203,389) 


(0.03%) 


(203,389) 


(0.03%) 


34,492 


0.01% 


97,409 


0.01% 


131,901 


0.02% 


(24,815) 


0.00% 


(24,815) 


0.00% 


51,738 


0.01% 


2,945,557 


0.40% 


2,997,295 


0.41% 


1,402,538 


0.19% 


306,806 


0.04% 


(12,622) 


0.00% 


1,399,311 


0.19% 



Derivative Financial Instruments (continued) 
Equity Swaps - Short Exposure 

North America 

Energy 
Total North America 
Total Equity Swaps - Short Exposure 

Foreign Currency Options - Call - Long Exposure 

Australia 
North America 

Total Foreign Currency Options - Call - Long Exposure 
(Cost $1,207,233) 

Foreign Currency Options - Call - Short Exposure 

North America 

Total Foreign Currency Options - Call - Short Exposure 
(Proceeds $319,158) 

Foreign Currency Options - Put - Long Exposure 

Australia 
North America 

Total Foreign Currency Options - Put - Long Exposure 
(Cost $3,362,532) 

European Exchange Traded Futures - Long Exposure 
European Exchange Traded Futures - Short Exposure 
U.S. Exchange Traded Futures - Short Exposure 
Interest Rate Swaps - Long Exposure (Cost $635,513) 
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Taconic Master Fund 1 .5 L.P. 

Condensed Schedule of Investments (continued) 

December 31, 2011 
(Expressed in U.S. dollars) 



Percentage 
of Partners' 



Description 


Fair Value 


Capital 


Derivative Financial Instruments (continued) 






OTP Call Ontinns — I nnp Fvnosure 






Europe 






Financial 


$ 597,624 


0.08% 


Total Europe (Cost $1,153,1 17) 


597,624 


0.08% 


Total OTC Call Options - Long Exposure (Cost $1,153,117) 


597,624 


0.08% 


OTC Put Options - Long Exposure 






Europe 






Financial 


4,691 


0.00% 


Total Europe 


4,691 


0.00% 


Total OTC Put Options - Long Exposure 


4,691 


0.00% 


Total Return Swaps - Bank Debt - Long Exposure 






North America 






Communications 


16,919 


0.00% 


Consumer, Cyclical 


(17,758) 


0.00% 


Consumer, Non-Cyclical 


93,628 


0.01% 


Utilities 


(1,047,468) 


(0.14%) 


Total North America 


(954,679) 


(0.13%) 


Total Total Return Swaps - Bank Debt - Long Exposure 


(954,679) 


(0.13%) 



Total Derivative Financial Instruments, net 

(Cost $18,371,578, Proceeds $4,659,538) $ 16,751,372 2.28%, 



The accompanying notes arc an integral part of this statement. 



15 



Taconic Master Fund 1 .5 L.P. 
Statement of Operations 

Year Ended December 31, 201 1 
(Expressed in U.S. dollars) 



Investment income 

Interest income (net of foreign withholding taxes of $81,748) $ 44,413,197 

Dividend income (net of foreign withholding taxes of $1,222,913) 3,635,489 

Total investment income 48,048,686 

Expenses 

Management fee 12,987,440 

Interest expense 10,353,182 

Dividend expense 4,021,023 

Professional fees and other expenses 2,582,365 

Total expenses 29,944,010 

Net investment income 18,104,676 

Net realized and change in unrealized loss on investments, foreign 
exchange transactions and derivatives 

Net realized loss on investments, foreign exchange transactions and 

derivatives (18,770,979) 
Net change in unrealized depreciation on investments, foreign exchange 

transactions and derivatives (18,435,209) 
Net realized and change in unrealized loss on investments, foreign exchange 

transactions and derivatives (37,206,188) 

Net loss $ (19,101,512) 
The accompanying notes are an integral part of this statement. 
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Taconic Master Fund 1.5 L.P. 
Statement of Changes in Partners' Capital 

Year Ended December 3 1 , 20 1 1 

(Expressed in U.S. dollars) 



Special 





General 


Limited 


Limited 






Partner 


Partners 


Partners 


Total 


Partners' capital, beginning of year 


$ 13,923,862 


S 12,903,697 . 


I 994,218,331 


S 1,021,045,890 


Capital contributions 




1,199,159 


108,880,351 


110,079,510 


Capital withdrawals 


(1,312,554) 


(2,030,153) 


(372,566,718) 


(375,909,425) 


Withdrawal fees 


- 


171 


9,929 


10,100 


Allocation of net loss: 










Pro rata allocation to all partners 


(138,226) 


(141,913) 


(18,821,373) 


(19,101.512) 


Performance allocation 


972,037 




(972,037) 




Net income (loss) 


833,811 


(141,913) 


(19.793,410) 


(19.101,512) 


Partners' capital, end of year 


S 13,445.1 19 


$ 11,930,961 


5 710,748,483 


S 736.124,563 



The accompanying notes are an integral part of this statement. 
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Taconic Master Fund 1.5 L.P. 
Statement of Cash Flows 

Year Ended December 31,2011 

(Expressed in U.S. dollars) 



Cash flows from operating activities 

Net loss 

Adjustments to reconcile net loss to net cash and cash equivalents provided by 
operating activities: 

Net realized loss on securities transactions 

Net change in unrealized depreciation on investments in securities 
Net amortization/accretion of premiums/discounts on debt securities 
Purchases of investments in securities 

Purchases of investments to cover securities sold, not yet purchased 
Proceeds from dispositions of investments in securities 
Proceeds from securities sold, not yet purchased 
Net change in operating assets and liabilities: 

Increase in derivative financial instruments - asset 

Decrease in due from brokers and counterparties 

Decrease in interest and dividends receivable 

Decrease in due from affiliate 

Increase in other assets 

Decrease in derivative financial instruments liability 
Decrease in due to brokers and counterparties 
Decrease in due to affiliate 
Decrease in interest and dividends payable 
Decrease in management fee payable 
Increase in accrued expenses and other liabilities 
Net cash and cash equivalents provided by operating activities 



S (19,101,512) 



1,921,937 
40,456,363 
(11,384,040) 
(2,568,053,139) 
(829,853,735) 
2,805,782,487 
705,612,816 

(6,264,318) 
11,282,675 
4,495,897 
51,535,545 
(125,543) 
(2,239,558) 
(59,216,601) 
(6,042,051) 
(970,576) 
(345,234) 

55.173 

117.546,586 



Cash flows from financing activities 

Contributions 

Withdrawals, net of withdrawal fees 

Net cash and cash equivalents used in financing activities 



110,075,570 
(349,931,097) 
(239,855,527) 



Net change in cash and cash equivalents 
Cash equivalents, beginning of year 
Cash and cash equivalents, end of year 



(122,308,941) 
344,204,888 
221.895,947 



Supplemental disclosure of cash flow information 

Cash paid during the year for interest 



11,451,085 



The accompanying notes are an integral part of this statement. 
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Taconic Master Fund 1.5 L.P. 



Notes to Financial Statements 

December 31, 2011 
(Expressed in U.S. dollars) 

1. Organization and Business 

Taconic Master Fund 1.5 L.P. (the "Partnership") was established as an exempted limited 
partnership in the Cayman Islands under the Exempted Limited Partnership Law on October 5, 
2007. The Partnership commenced operations on January 1, 2008, is registered under the 
Cayman Islands Mutual Funds Law and serves as the master fund in a "master-feeder" structure 
whereby Taconic Offshore Fund 1.5 Ltd. (the "Feeder Fund") invests substantially all of its net 
assets in the Partnership, which conducts all investment and trading activities on behalf of the 
Feeder Fund. The general partner of the Partnership is Taconic Capital Partners LLC (the 
"General Partner"), a Delaware limited liability company. The investment advisor of the 
Partnership is Taconic Capital Advisors LP (the "Investment Advisor"), a Delaware limited 
partnership. The United Kingdom ("U.K.") investment advisor of the Partnership is Taconic 
Capital Advisors U.K. LLP, an English limited liability partnership regulated by the U.K. 
Financial Services Authority (the "U.K. Investment Advisor", together with Taconic Capital 
Advisors LP, the "Investment Advisors"). The Investment Advisors are registered with the 
Securities and Exchange Commission as registered investment advisors under the Investment 
Advisers Act of 1940. The U.K. Investment Advisor has been appointed to act alongside and in 
conjunction with the Investment Advisor, subject to the supervision of the General Partner and 
the Investment Advisor. The Partnership was organized primarily to engage in event-driven 
investing. The term of the Partnership shall continue until December 31, 2050 unless terminated 
earlier in accordance with the limited partnership agreement ("Partnership Agreement"). 

The Feeder Fund and the Partnership have the same investment objectives. At December 31, 
201 1, 96.55% of the Partnership's capital is owned by the Feeder Fund. 

The Partnership has entered into an administration agreement with International Fund Services 
(Ireland) Limited, an Irish company (the "Administrator"). Under the terms of the agreement, the 
Administrator performs fund accounting and general administrative tasks for the Partnership. 

2. Summary of Significant Accounting Principles 
Basis of Presentation 

The accompanying financial statements have been prepared in accordance with U.S. generally 
accepted accounting principles ("GAAP") and are stated in U.S. dollars. The accounts arc 
maintained on the accrual basis. 
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laconic Master Fund 1.5 L.P. 



Notes to Financial Statements (continued) 

December 3 1,2011 
(Expressed in U.S. dollars) 

2. Summary of Significant Accounting Principles (continued) 
Use of Estimates 

The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect the amounts reported in the financial statements and 
accompanying notes. Management believes that the estimates utilized in preparing these 
financial statements arc reasonable; however, actual results could differ from these estimates. 

Cash and Cash Equivalents 

The Partnership treats short-term investments with a maturity of less than three months from the 
statement of financial condition date or at the time of purchase as cash equivalents. Cash 
equivalents are carried at cost plus accrued interest, which approximates fair value. At 
December 31, 2011, the Partnership maintained all of its cash and cash equivalents in accounts 
with one U.S. financial institution. Cash equivalents arc invested directly and indirectly in short- 
term U.S. government securities and are considered Level 1 financial assets. 

Fair Value of Financial Instruments 

The fair value of the Partnership's assets and liabilities which qualify as financial instruments 
approximates the carrying amounts presented in the statement of financial condition. All of the 
Partnership's investments in securities, securities sold, not yet purchased and derivative financial 
instruments are measured at fair value as described below. 

Securities listed on a securities exchange are valued at their closing sales prices on the dale of 
determination on the primary exchange on which such securities shall have traded on such date 
(or, if on the date of determination a primary securities exchange on which such securities are 
listed is not open for trading, on the last prior dale on which such securities exchange was open). 
If no sales of securities occurred on either of the foregoing dales, or if the closing trade price is 
not deemed to be reflective of fair value, such securities are valued at a price equal to the mean 
between the last "bid" and last "ask" prices on the primary securities exchange on which such 
securities arc traded, on the date of determination. 
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Taconic Master Fund 1.5 L.P. 



Notes to Financial Statements (continued) 

December 31, 2011 
(Expressed in U.S. dollars) 

2. Summary of Significant Accounting Principles (continued) 
Fair Value of Financial Instruments (continued) 

Investments that arc traded in the over the counter ("OTC") market for which the underlying 
instruments trade on an exchange are valued based on the market value of the underlying 
instrument and adjusted for other factors, including counterparty non-performance risk, as 
appropriate. OTC investments for which there are no underlyings or for which the underlying 
instruments do not trade on an exchange (including fixed income and other security types) are 
valued by the Investment Advisors at prices they deem in good faith to be fair value. As a basis 
for determining the fair value of such investments or investments that are thinly traded, the 
Partnership generally obtains "bid" and "ask" prices or other indications of trading levels from 
third-party dealers or independent pricing services. For certain investments, the Partnership 
obtains data from third-party dealers (e.g., spreads) and utilizes pricing models that consider the 
time value of money, volatility and the current market and contractual prices of the underlying 
financial instruments. 

Investments for which market quotations or data, as referred to above, are not readily available 
and investments for which market quotations are not deemed by the Investment Advisors to be 
indicative of fair value are valued by the Investment Advisors, under authority of the General 
Partner, at prices they deem in good faith to be fair value. In determining fair value, the 
Investment Advisors consider all relevant factors, including but not limited to the fundamental 
analytical data relating to the investment and the economic outlook and the condition of the 
industry in which the issuer participates. 

Although the Investment Advisors use their best judgment in estimating the fair value of 
investments, there are inherent limitations in any estimation technique. Future events may affect 
the estimates of fair value and the effect of such events on the estimates of fair value, including 
the ultimate liquidation of investments, could be material to the financial statements. At 
December 31, 2011, the total value of securities fair valued by the Investment Advisor was 
approximately $3.5 million. 
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Taconic Master Fund 1.5 L.P. 
Notes to Financial Statements (continued) 

December 31, 2011 
(Expressed in U.S. dollars) 



2. Summary of Significant Accounting Principles (continued) 
Investment Transactions 

Purchases and sales of securities and derivatives are recorded on a trade-date basis. Realized 
gains and losses on such transactions are based on the specific identification method. Interest 
income and expense are recorded on an accrual basis and dividends arc recorded on the ex- 
dividend date, net of foreign withholding taxes. Premiums and discounts on debt securities and 
upfront fees on credit default swaps are amortized and accreted. 

Currency Translation 

The functional currency of the Partnership is the U.S. dollar. Assets and liabilities denominated 
in currencies other than U.S. dollars are translated at closing rales of exchange at December 31, 
201 1, with the resulting net unrealized gains and losses reflected in the statement of operations. 
Transactions which occur during the year are translated at the rales of exchange prevailing on the 
respective dates of the transactions. Net realized gain/loss on investments includes the effects of 
currency movements between trade and settlement dates on securities and derivatives 
transactions. The Partnership does not isolate that portion of gains and losses on investments 
which is due to changes in foreign exchange rates from that which is due to changes in the values 
of the investments. Such fluctuations arc included in the net realized and unrealized gain/loss on 
investments, foreign exchange transactions and derivatives in the statement of operations. 

Derivative Contracts 

The Partnership recognizes all derivatives as either assets or liabilities in the statement of 
financial condition and measures them at fair value. The Partnership transacts in a variety of 
derivative instruments including futures, forwards, swaps and options primarily for trading 
purposes. These derivatives are either exchange-traded or OTC contracts. Exchange-traded 
derivatives are standard contracts traded on a regulated exchange. OTC contracts are private 
contracts negotiated with counterparties. Changes in the value of derivatives are reflected in net 
change in unrealized appreciation/depreciation on investments, foreign exchange transactions 
and derivatives in the statement of operations. Options are included as securities or derivative 
financial instruments on the condensed schedule of investments and the statement of financial 
condition depending on whether the option contract is exchange traded or OTC, respectively. 
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Taconic Master Fund 1.5 L.P. 
Notes to Financial Statements (continued) 

December 3 1,2011 
(Expressed in U.S. dollars) 

2. Summary of Significant Accounting Principles (continued) 
Condensed Schedule of Investments 

The industry and geographic classifications of the investments reflected in the accompanying 
condensed schedule of investments are based on the Investment Advisors' belief as to the most 
accurate descriptions as of December 31, 201 1. 

Income Taxes 

Under the current law of the Cayman Islands, there are no Cayman Islands taxes payable by the 
Partnership in that jurisdiction, and no withholding taxes are applicable to profits of the 
Partnership. The Partnership is treated as a partnership for U.S. federal income tax purposes and 
is not subject to U.S. federal, state or local income taxes. 

Income taxes have not been accrued for as the partners are individually liable for reporting their 
share of the profits or losses on their individual tax returns. 

The Partnership's management evaluates tax positions taken or expected to be taken in the 
course of preparing the Partnership's tax returns to determine whether the tax positions are 
"more-likely-than-not" of being sustained by the applicable tax authority. Tax positions not 
deemed to meet a more-likely-than-not threshold would be recorded as a tax expense. As of and 
during the year ended December 31, 201 1, the Partnership did not have any liabilities or expense 
for any unrecognized tax positions. The Partnership recognizes interest and penalties, if any, 
related to unrecognized tax positions as income tax expense in the statement of operations. 
During the year, the Partnership did not incur any interest or penalties. Each of the tax years 
since inception remains subject to examination by the taxing authorities. 

Recently Adopted Accounting Pronouncements 

In May 201 1, the FASB issued ASU No. 201 1-04, Amendments to Achieve Common Fair Value 
Measurement and Disclosure Requirements in U.S. GAAP and IFRS. ASU 2011-04, which 
amends ASC 820, Fair Value Measurements and Disclosures and requires additional disclosures 
about fair value measurements categorized within Level 3 of the fair value hierarchy. These 
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Taconic Master Fund 1 .5 L.P. 
Notes to Financial Statements (continued) 

December 31, 2011 
(Expressed in U.S. dollars) 



2. Summary of Significant Accounting Principles (continued) 
Recently Adopted Accounting Pronouncements (continued) 

disclosures are effective for periods beginning after December 15, 2011. Management is 
evaluating the new requirement and the potential impact to the Partnership upon implementation 
thereof. 

In December 201 1, the FASB issued ASU No. 201 1-1 1, Disclosures about Offsetting Assets and 
Liabilities. ASU No. 2011-11 requires that the reporting entity discloses both gross information 
and net information about both instruments and transactions eligible for offset in the statement of 
financial condition and instruments and transactions subject to an agreement similar to a master 
netting arrangement. This scope would include derivatives, sale and repurchase agreements and 
reverse sale and repurchase agreements, and securities borrowing and securities lending 
arrangements. The objective of this disclosure is to facilitate comparison between those entities 
that prepare their financial statements on the basis of GAAP and those entities that prepare their 
financial statements on the basis of IFRS. The disclosure is effective for reporting periods 
beginning on or after January 1, 2013. Management is evaluating the impact that the adoption of 
ASU No. 201 1-1 1 will have on the Partnership's financial statements. 

New Issue Securities 

The General Partner has determined that it may be in the best interest of the Partnership to 
benefit from the purchase of securities that are the subject of a "new issue", which is defined by 
the Financial Industry Regulatory Authority ("FINRA") as any initial public offering of equity 
securities ("New Issues"). Under the FINRA rules, only those partners who are eligible to 
participate and have elected to participate shall be allocated any gains or losses attributable to 
New Issues. Such securities are deemed by the General Partner to be New Issues until the first 
open market trade is executed in such securities, after which time they are no longer treated as 
New Issues. The Partnership also avails itself of the de minimis exemption of the Conduct Rules 
of FINRA, and allocates a portion of the New Issue gains and losses to restricted persons as 
defined by FINRA. 
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Taconic Master Fund 1 .5 L.P. 
Notes to Financial Statements (continued) 

December 31, 2011 
(Expressed in U.S. dollars) 



3. Assets and Liabilities Measured at Fair Value 

The Partnership accounts for its investments at fair value in accordance with ASC 820, which is 
defined as the price that the Partnership would receive to sell an investment or pay to transfer a 
liability in an orderly transaction to an independent buyer in the principal or most advantageous 
market of the investment or liability. ASC 820 established a three-tier hierarchy to maximize the 
use of observable market data and minimize the use of unobservable inputs and to establish 
classification of fair value measurements for disclosure purposes. Inputs refer broadly to the 
assumptions that market participants would use in pricing the asset or liability, including 
assumptions about risk, for example, the risk inherent in a particular valuation technique used to 
measure fair value (such as a pricing model) and/or the risk inherent in the inputs to the valuation 
technique. Inputs may be observable or unobservable. 

Observable inputs arc inputs that reflect the assumptions market participants would use in 
pricing the asset or liability developed based on market data obtained from sources independent 
of the reporting entity. Unobservable inputs are inputs that reflect the reporting entity's own 
assumptions about the assumptions market participants would use in pricing the asset or liability 
developed based on the best information available in the circumstances. The three-tier hierarchy 
of inputs and the valuation techniques and inputs applied in valuing the Partnership's assets and 
liabilities which qualify as financial instruments, as more fully described in Note 2, are further 
summarized below: 

Level 1 - Quoted prices (unadjusted) in active markets for identical assets and liabilities. 
Common stocks, exchange traded futures and options as well as government debt 
securities that are actively traded are categorized in Level 1 of the fair value hierarchy. 

Level 2 - Inputs other than quoted prices included in Level 1 that are observable for the 
asset or liability, cither directly or indirectly. Level 2 inputs include quoted prices for 
similar assets and liabilities in active markets and inputs other than quoted prices that arc 
observable for the asset or liability, such as interest rates and yield curves that are 
observable at commonly quoted intervals, as well as data related to recent transactions in 
identical or similar assets and liabilities. Corporate debt, bank debt, and government debt 
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Taconic Master Fund 1 .5 L.P. 
Notes to Financial Statements (continued) 

December 31, 201 1 
(Expressed in U.S. dollars) 

3. Assets and Liabilities Measured at Fair Value (continued) 

securities, as well as derivatives, are generally categorized in Level 2 of the fair value 
hierarchy; however, in instances where prices, spreads or any significant inputs are 
Unobservable, they are categorized in Level 3. The significant inputs for the debt 
positions arc generally bid and ask prices provided by brokers as well as recently 
executed market transactions, and significant inputs for the derivatives are generally 
credit spreads, various interest rate curves, forward and spot rates, and current market or 
spot prices of the underlying. 

Level 3 - Unobservable inputs for the asset or liability, and include situations where 
there is little, if any, market activity for the asset or liability. Debt, including trade claims 
and private placement positions priced using bid ask prices provided by third parties for 
the identical or similar instruments will be included in the Level 3 hierarchy if there is 
little or no market activity for the security. 

In certain cases, the inputs used to measure fair value may fall into different levels of the fair 
value hierarchy. In such cases, the level in the fair value hierarchy within which the fair value 
measurements in its entirety falls has been determined based on the lowest level input that is 
significant to the fair value measurement in its entirety. 

The Investment Advisors' assessment of the significance of a particular input to the fair value 
measurement in its entirety requires judgment and considers factors specific to that asset or 
liability. The availability of observable inputs can vary from product to product and is affected 
by a wide variety of factors, including, for example, the type of product, how established the 
product is in the marketplace and other characteristics particular to the asset or liability. 

Many of the Partnership's investments have bid and ask prices that can be observed in the 
marketplace. To the extent the valuation is based on models or inputs that are less observable or 
unobservable in the market, the determination of fair value requires more judgment. 
Accordingly, the degree of judgment exercised by the Investment Advisors in determining fair 
value is greatest for investments categorized as Level 3. 
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Taconic Master Fund 1.5 L.P. 



Notes to Financial Statements (continued) 

December 31, 2011 
(Expressed in U.S. dollars) 

3. Assets and Liabilities Measured at Fair Value (continued) 

The following table presents information about the Partnership's assets and liabilities measured 
at fair value as of December 31, 2011 and indicates the fair value hierarchy of the valuation 
techniques utilized by the Investment Advisors to determine such fair value: 

Balance as of 
December 31, 

Level I Level 2 Level 3 2011 



Financial Assets 
Asset Backed Securities 

Commercial Mortgage Backed 



Securities 


S - S 7,603.291 


S 


S 7,603,291 


Other Asset Backed Securities 


6,659,550 


178.554 


6,838,104 


Residential Asset Backed Securities 


16.259.069 


2.213.317 


18,472,386 


Total Asset Backed Securities 


30.521,910 


2.391.871 


32,913,781 


Bank Debt 








Communications 


15,171,612 




15,171,612 


Consumer. Cyclical 


5.878,146 


10.734 


5,888,880 


Consumer. Non-Cyclical 


7.216.558 


739.203 


7,955,761 


Financial 


14,232.132 


181.091 


14,413,223 


Technology 


6.500,297 




6,500,297 


Utilities 


39.888,458 


75,450 


39,963,908 


Total Bank Debt 


88.887.203 


1.006.478 


89,893,681 


Common Stocks* 


313.727.849 




313,727,849 


Convertible Debt 








Basic Materials 


171,222 




171,222 


Communications 


11.S89.150 




11,889,150 


Consumer. Cyclical 


1.710,504 


33,802 


1,744.306 


Consumer. Non-Cyclical 


64,779 




64,779 


Energy 


1.801.115 




1,801,115 


Financial 


30,404,977 


598.161 


31,003,138 


Total Convertible Debt 


46.041.747 


631.963 


46,673,710 


Convertible Preferred Stock* 


2,891,353 




2,891,353 


Corporate Debt 








Basic Materials 


19.277,852 




19,277,852 


Communications 


63,621.734 




63,621,734 


Consumer. Cyclical 


14,940.290 


263,837 


15,204,127 


Consumer. Non-Cyclical 


36,462,357 


7.498 


36,469,855 


Financial 


130.400,876 


10.641,637 


141,042,513 


Utilities 




57.731 


57,731 


Total Corporate Debt 


264.703.109 


10.970.703 


275,673,812 
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Taconic Master Fund 1.5 L.P. 



Notes to Financial Statements (continued) 

December 31, 2011 
(Expressed in U.S. dollars) 

3. Assets and Liabilities Measured at Fair Value (continued) 

Derivative Balance as of 
Counterparty December 





Level 1 




Level 2 


Lev el 3 


Netting** 


31,2011 


Financial Assets (continued) 














Exchange Traded Options* 


S 26,477.798 


$ 


- 


$ 


S 


S 26,477,798 


Government Debt* 


5.397,801 




40,856,563 


- 


- 


46,254,364 


Preferred Stock 














Consumer, Non-Cyclical 








55,330 


- 


55,330 


Financial 


6.03 /.352 












Total Preferred Slock 


6,037,352 






55,330 




6,092,682 


Private Placements 














Consumer, Non-Cyclical 








1 <\(\ ecu 




1 90,559 


Financial 


— 




A 1 / C OA A 

4.165,ftvv 


1 C OAA AA"1 

1 XovO.092 


Z — 


20.0s;>,v91 


Total Private Placements 






4,165,899 


16,080,651 




20,246,550 


Trade Claims 














Consumer. Cyclical 


- 






1 ,606 


- 


1,606 


Financial 


- 




30,385.662 


8,407.335 


- 


38,792,997 


Total Trade Claims 


- 




30,385.662 


8,408.941 


- 


38,794,603 


Warrants* 


1,081.221 




- 


- 


- 


1,081.221 


Derivative Financial Instruments 














rY™fil n^f-mlt Civnnc 

^.rcuu ivciauu .TWjp.s 














Fquity Swaps 






AHA OA3 






4 /4,yuj 


Foreign Currency Options 






3,655.473 






3,655,473 


Exchange Traded Futures 


1.709,644 




- 


- 


- 


1,709,644 


Interest Rate Swaps 






1.815,804 






1,815,804 


OTC Options 






597,624 


4,691 




602,315 


Total Return Swaps 






110.547 






110,547 


Derivative Counterparty Netting 










(12.686.799) 


(12,686,799) 


Total Derivative Financial Instruments 


1,709.644 




30,421,103 


4,691 


(12,686.799) 


19,448,639 


Total Financial Assets 


S 354.431,665 


$ 


538.S74.54'! 


S 3-).550.62S 


S (12,686,799) 


S 920,170.043 


Financial Liabilities 














Common Stocks* 


S 84.296.780 


$ 




$ 


S 


S 84,296,780 


Corporate Debt* 






2,694.665 






2,694,665 


Fxchange Traded Options* 


1,861,320 










1,861,320 


Exchange Traded Funds* 


1,801.543 










1,801,543 


Government Debt* 


23,140.788 




14,544,324 






37,685,112 


Derivative Financial Instruments 














Credit Default Swaps 






12,917.787 






12,917,787 


Equity Swaps 






420.546 






420,546 


Foreign Currency Options 






551.092 






551,092 


Exchange Traded Futures 


12,922 










12,922 


Interest Rate Swaps 






416,493 






416,493 


Total Return Swaps 






1.065.226 






1,065,226 


Derivative Counterparty Netting 










(12.686.799) 


(12,686,799) 


Total Derivative Financial Instruments 


12.922 




15.371.144 




(12.686.799) 


2.697,267 


Total Financial Liabilities 


S 111.113.353 


s 


32.610.133 


S 


S (12.686.799) 


$ 131,036.687 
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Taconic Master Fund 1.5 L.P. 
Notes to Financial Statements (continued) 

December 31, 2011 
(Expressed in U.S. dollars) 



3. Assets and Liabilities Measured at Fair Value (continued) 

* For more detailed information related to the industry classifications, please refer to the 
condensed schedule of investments. 

** Netting allowable under netting provisions of the Partnership's agreements that 
incorporate the right of "offset" (assets less liabilities) across derivative products with the 
same counterparty. 

Approximately 99% of the Level 3 assets included above are assets which the Investment 
Advisors have obtained cither "bid" and "ask" prices or other indications of trading levels and 
values from third party dealers or independent pricing services for the asset.3. 

The following table presents additional information about the changes in those assets measured 
at fair value for which the Investment Advisors have utilized Level 3 inputs to determine fair 
value, for the year ended December 31, 201 1 : 

Beginning balance Net Change ill Ending balance 

as of Unrealized BSOI 

January I, Net Realized Appreciation/ Transfers* Transfers* December 31. 

2011 Gain/(Loss) Depreciation Purchases Sales In In Level 3 Qui of Level 3 2011 

Level 3 Assets 

Asscl Backed Sccurilies S 6.707.353 S 3.991 S (4,815) S 12.728 $ (5.643.025) $ 3.33X.029 S (2.022.390) S 2.39I.S7I 

Bank Debt 1.635.829 814.577 (2.062.098) 12,296,543 (2.608,301) 100,295 (9.170,367) 1,006.478 

Convertible Debt - (1,597.581) 1,766.323 12.029 (124,562) 575,754 - 631.963 
Convertible Preferred 

Slock 30.700 (30.700) 

Corporate Debt 4,356.640 18.430 584.301 1.317,574 (1,672,814) 7.836,783 ( 1 .970.2 1 1 ) 10.970.703 

Preferred Stock - (309) (67.160) 123.521 (722) - 55.330 

Private Placements 18.417.113 (29.230) 232.663 4.518,145 (377.654) - (6.680,386) 16.080.651 

OTC Options - 178 (634) (178) 5.325 - 4.691 

Trade Claims 623.341 (304.981) 804,148 3.021,502 (946.330) 7.039,965 (1,828.704) 8,408,941 

foul S 31.770.976 $(1,094,925) S 1,222.028 S 21.802.042 $(11.373.586) $ 18.896.151 S (21.672.058) $ 39,550.628 



* The Partnership assumes that any transfers between levels occur at the beginning of the quarter in 
which the transfer occurred. 
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3. Assets and Liabilities Measured at Fair Value (continued) 

Net change in unrealized depreciation relating to Level 3 assets still held at December 31, 201 1 
is $1,538,764 and is included in the net change in unrealized appreciation/depreciation on 
investments, foreign exchange transactions and derivatives in the statement of operations. 
Transfers into and out of level 3 relate to the change in inputs available to value the associated 
securities and the observability of such inputs. 

Additionally, during the year ended December 31, 201 1, there was a transfer of approximately 
$2.4 million into Level 1 from Level 2 of the fair value hierarchy for financial assets. Such 
transfer relates to the change in inputs available to value the associated security. There were no 
transfers into Level 2 from Level 1. 

4. Due From/To Brokers and Counterparties 

Due from brokers and counterparties consists primarily of cash balances in U.S. dollar and foreign 
currencies on deposit with brokers and counterparties. Due to brokers and counterparties consists 
primarily of debit balances at the prime brokers. Cash at the clearing brokers that is related to 
securities sold, not yet purchased, may be restricted until the securities are purchased. At 
December 31, 201 1, the Partnership had margin debt balances that are collateralized by certain of the 
Partnership's securities. During the year ended December 31, 2011, margin interest was generally 
based on LIBOR Rates or Fed Funds Rates. 

Generally, all investments in securities held at prime brokers, except for exchange traded options, are 
pledged to clearing brokers pursuant to prime broker margin account agreements, on terms that 
typically permit the clearing brokers to sell or rcplcdge all or a portion of the securities to others. 
Cash collateral deposited on open derivative transactions is restricted until the related derivative 
transaction is closed. 

5. Contributions and Withdrawals 

The minimum initial contribution of a partner is $1,000,000; however, the General Partner may, 
in its sole discretion, permit initial contributions of a lesser amount. 
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5. Contributions and Withdrawals (continued) 

Unless otherwise determined by the General Partner in its sole discretion, each new limited 
partner shall be admitted to the Partnership as of the first day of the month following the end of 
the month in which the General Partner received such person's capital contribution and an 
executed copy of the Partnership Agreement and such other documents as the General Partner 
may require. The General Partner is authorized, without the consent of the other partners, to 
permit any existing partner to make an additional capital contribution on the first day of any 
month or at such other times as the General Partner in its sole discretion shall determine. The 
terms and conditions under which any existing partner may increase its capital contributions 
shall be subject to all the provisions of the Partnership Agreement. 

Limited partners generally have the right to withdraw all or a portion of their capital subject to 
the provisions of the Partnership Agreement governing the various "Anniversary Withdrawal 
Dates" and withdrawal fees, upon 60 days' written notice to the General Partner. The General 
Partner may make withdrawals from its account monthly, provided that after such withdrawal the 
General Partner's capital account must be at least SI 00,000. Withdrawal fees are either 2% or 
5%, subject to the provisions of the Partnership agreement, and are retained as an asset of the 
Partnership and are allocated to the remaining limited partners. 

Capital invested in Side Pocket Investments may generally not be withdrawn until a liquidity 
event or deemed liquidity event, as determined by the General Partner, occurs. A Side Pocket 
Investment is generally an investment which is deemed to be illiquid and lacks a readily 
ascertainable market value, along with corresponding hedge positions, if any. As of 
December 31, 2011, partners' capital invested in Side Pocket Investments is valued at $0 and is 
subject to such withdrawal restrictions. 

6. Allocations of Profits and Losses 

The Partnership establishes a separate capital sub-account for each series of shares of the Feeder 
Fund invested in the Partnership. Profits and losses are allocated to the partners' capital sub-accounts 
in proportion to the ratio of the capital invested by each partner and in proportion to the underlying 
share ownership of the Feeder Fund, as determined in accordance with the Partnership Agreement. 
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6. Allocations of Profits and Losses (continued) 

Revenues and expenses of the Feeder Fund are remitted to, or reimbursed by, the Partnership and 
treated as revenues and expenses of the Partnership. The General Partner allocates in its sole 
discretion such revenues and expenses only to the capital sub-accounts of partners to which such 
revenues and expenses are applicable. 

7. Related Part}' Transactions 
Participation Agreements 

During the year ended December 31, 2011, the Partnership purchased and sold interests in 
derivatives, bank debt, trade claims and other private securities from/to Taconic Capital Partners L.P. 
("TCP") and Taconic Capital Partners 1.5 L.P. ("TCP 1.5"), both affiliates, via participation 
agreements. Therefore, the Partnership, TCP and TCP1.5 (collectively, the "Participants") are jointly 
entitled to/liable for collateral pledged/posted in connection with such transactions. These agreements 
obligate/entitle the Partnership to make/receive payments to/from the other Participants if such 
agreements generate gains or losses. Refer to Note 9 for further details of open derivatives and 
related collateral movements. 

At December 31, 2011, included in investments in securities are approximately S204.2 million of 
bank debt, trade claims and other private securities which were purchased under such agreements. 
Additionally, substantially all derivative financial instruments are derivatives acquired or sold under 
such agreements. 

Derivatives sold under such agreements with net unrealized losses of approximately $1.5 million arc 
attributable to derivatives transacted with OTC counterparties with net unrealized gains of the same 
amount. The corresponding unrealized gains and losses related to these derivatives are reflected gross 
in derivative financial instruments (as both an asset and liability), as appropriate, on the statement of 
financial condition and in Note 9; however, they are reflected net on the condensed schedule of 
investments. In connection with these participation agreements, at December 31, 2011, 
approximately $13.9 million was due from TCP1.5 and $13.5 million was due to TCP15. Such 
amounts primarily relate to unsettled bank debt and trade claims and collateral posted in connection 
with participated derivative transactions and are included in due from affiliate and due to affiliate on 
the statement of financial condition. 
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7. Related Parry Transactions (continued) 
Rebalancing 

The General Partner and its affiliates have a general policy of aligning the portfolios of the 
Partnership, TCP (prior to its liquidation) and TCP1.5 and of operating the three funds in 
parallel, after taking into account the effect of the additional leverage of the Partnership and 
TCP1.5. In effecting this general policy, the General Partner may determine to sell certain 
portfolio assets of the Partnership to, or to purchase certain portfolio assets from, such affiliates 
to rebalance the portfolios. Such rebalancings are effected through market transactions or 
through private transactions at the Partnership's prime brokers where the Partnership and its 
affiliates transact such purchases or sales using the end-of-the-day market prices on the effective 
date of the rebalancing, as well as via participation agreements, as described above. Such 
transactions may generate realized gains and losses. The General Partner and its affiliates base 
pricing determinations on identical valuation procedures for each of such entities. During the 
year ended December 31, 201 1, the Partnership recognized net realized gains of approximately 
SI. 4 million in connection with rebalancing sales, which is included in net realized loss on 
investments, foreign exchange transactions and derivatives on the statement of operations. 

Management Fees 

In accordance with the Partnership Agreement, and as payment for administering the Partnership 
on behalf of the General Partner and assuming the administrative expenses, the Investment 
Advisor is entitled to receive from each limited partner, other than Special Limited Partners, 
monthly management fees at an annual rate of 1.5% of the value of each capital sub-account, 
excluding Side Pocket Investments, of such limited partners calculated and payable on the last 
day of the month. Side Pocket Investments are charged a management fee equal to an annual rate 
of 1%. In calculating the management fees, the Side Pocket Investments are valued based upon 
the lesser of the fair value of the Side Pocket Investment at the time such Side Pocket Investment 
was made and the value of the Side Pocket Investment at the relevant month-end. For the year 
ended December 31, 201 1, the management fee was approximately $13 million. 
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7. Related Party Transactions (continued) 
Performance Allocation 

At the end of each fiscal year, the Partnership allocates to the General Partner's capital account a 
performance allocation equal to 20% of the increase in the total net asset value of the limited 
partners' capital accounts, other than Special Limited Partners, during such fiscal year. The 
General Partner receives performance allocation with respect to any capital account if the 
Partnership has recouped prior losses with respect to such capital account. For the year ended 
December 31, 201 1, the performance allocation was approximately SI million. 

Special Limited Partners 

The General Partner may designate certain limited partners who are current or former directors, 
officers, members, principals or employees of the General Partner, or any of its affiliates, as 
Special Limited Partners. Special Limited Partners are not charged management fees and arc not 
subject to performance allocations. 

Other 

During the year ended December 31, 2011, the Partnership invested in affiliated special purpose 
vehicles (the "SPVs"), which are companies organized for the purpose of achieving certain tax, 
regulatory or administrative efficiencies. The Partnership's pro rata interest in the underlying 
assets and liabilities of the SPVs and the related income and expense are reflected accordingly on 
the accompanying statement of financial condition, the underlying condensed schedule of 
investments and the statement of operations. The valuation policy with respect to investments 
held by the SPVs is the same as the Partnership's valuation policy as described in Note 2. The 
Partnership invests in the SPVs alongside other affiliated entities 

8. Financial Instruments with Off-Balance Sheet Risk and Concentrations of Credit Risk 

The Partnership invests in the securities of non-U. S. companies which may involve risks and 
considerations not typically associated with investing in U.S. companies. These risks include 
favorable or unfavorable changes in currency exchange rates, repatriation of cash, imposition of 
taxes on dividends, interest payments, or capital gains, different securities transaction clearance 
and settlement practices and potential adverse political and economic developments. 
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8. Financial Instruments with Off-Balance Sheet Risk and Concentrations of Credit Risk 
(continued) 

In the normal course of its business, the Partnership uses various financial instruments as part of 
its strategy to meet its investment objectives, which may give rise to off-balance sheet risk. 
These financial instruments may include futures, forward settlement contracts, short option 
contracts and swap agreements. The Partnership also invests in various other derivatives as 
described in Note 9. 

Securities sold, not yet purchased, are a part of the normal activities of the Partnership and are 
subject to off-balance sheet market risk of loss should the Partnership be unable to acquire the 
securities for delivery to the lender at prices equal to or less than the value reflected in the 
statement of financial condition. With respect to written option contracts, the Partnership 
receives premiums at the outset and then bears the risk of unfavorable changes in the values of 
the underlying instruments. 

The Partnership purchases and writes (sells/shorts) options. As a purchaser of an option, the 
Partnership pays a premium at the outset. The market risk associated with the purchase of a put 
or call option is limited to the premium originally paid. The premium received by the Partnership 
upon writing an option contract is recorded as a liability in the statement of financial condition 
and is thereafter valued at fair value. During the year, the Partnership wrote put and call options 
which may require it to purchase or sell certain investments if the written options are exercised 
against the Partnership by the option holder. In writing an option, the Partnership bears the 
market risk of an unfavorable change in the financial instrument underlying the written option. 
The exercise of an option written by the Partnership could result in the Partnership buying or 
selling a financial instrument at a price higher or lower than the current market value, 
respectively. 

The Partnership also invests in bank loans and corporate and foreign government bonds. Until 
the bonds or bank loans are sold or mature, the Partnership is exposed to credit risk relating to 
whether the bond issuer or borrower will meet its obligations when they come due. 

During the year ended December 31, 2011, the Partnership cleared substantially all of its 
securities transactions through five major financial institutions pursuant to clearance agreements. 
Substantially all of the Partnership's security positions and a portion of its cash are either held as 
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8. Financial Instruments with Off-Balance Sheet Risk and Concentrations of Credit Risk 
(continued) 

collateral by its clearing brokers and counterparties against various margin obligations and 
obligations created from securities sold, not yet purchased of the Partnership or deposited with 
such clearing brokers for safekeeping purposes. 

In the event the clearing brokers are unable to fulfill their obligations, the Partnership would be 
subject to credit risk. The Partnership may lend securities to qualified broker-dealers. The loans 
are secured at all times by cash and U.S. government securities in an amount at least equal to the 
fair value of the securities loaned, plus accrued interest and dividends, determined on a daily 
basis and adjusted accordingly. The Partnership bears the risk of delay in recovery of, or even 
loss of rights in, the securities loaned should the borrower fail financially. The Partnership 
receives fees as compensation for lending its securities. At December 31, 201 1, the Partnership 
had no securities on loan. 

9. Derivative Contracts 

The Partnership enters into transactions involving derivative financial instruments in connection 
with its investing activities and to manage credit risk, interest rate risk, foreign exchange rate 
risk, price risk and other market risks. These derivative instruments primarily include credit 
default swaps, equity swaps, over-the-counter options, total return swaps, interest rate swaps, 
foreign currency forwards and futures contracts. All derivative financial instruments are 
recognized on the statement of financial condition as derivative financial instruments at fair 
value. These instruments are subject to various risks similar to non-derivative instruments, 
including market, credit, liquidity and operational risks. The Partnership manages these risks on 
an aggregate basis along with the risks associated with its investing activities as part of its overall 
risk management policies. 

Credit default swaps involve the exchange of a fixed rate premium for protection against the loss 
in value of an underlying security in the event of a defined credit event, such as payment default 
or bankruptcy. Interest rate swaps are agreements to exchange interest payments based upon 
notional amounts and subject the Partnership to market risk associated with changes in interest 
rates, as well as the credit risk that the counterparty will fail to perform. Option contracts involve 
rights to buy or sell financial instruments on a specified date of a period at a specified price. 
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9. Derivative Contracts (continued) 

These rights do not have to be exercised. Some option contracts such as interest rate floors, 
involve the exchange of cash based on changes in specified indices. Interest rate floors are 
contracts to hedge interest rate declines based on a notional amount. Interest rate floors subject 
the Partnership to market risk associated with changes in interest rates, as well as the credit risk 
that the counterparty will fail to perform. Forward rate contracts are commitments to buy or sell 
financial instruments at a future date at a specified price or yield. 

The Partnership primarily enters into foreign currency forwards for the purpose of investment 
and hedging a specific position with respect to either the currency in which the transaction is 
denominated or another currency as deemed appropriate. 

The Partnership's credit risk relates to the potential inability of counterparties to perform their 
obligations under the terms of a contract. The Partnership's exposure to credit risk associated 
with counterparty non-performance is generally limited to the fair value of OTC derivatives 
reported as assets plus any collateral posted, less any collateral received. The notional amounts 
of derivatives do not represent the Partnership's maximum risk of loss due to counterparty non- 
performance. Exchange-traded contracts generally do not give rise to significant counterparty 
exposure because of margin requirements of the individual exchange and the clearing house. 

The International Swaps and Derivatives Association, Inc. Master Agreements ("ISDA Master 
Agreements") governing the Partnership's derivative instruments contain provisions that, upon 
the occurrence of certain specified credit-risk-rclatcd events, could give the Partnership's trading 
counterparties the right to terminate all open derivative instruments subject to an ISDA Master 
Agreement. These events, which arc defined by the ISDA Master Agreements, are primarily 
related to the capital balance of the Partnership and provide limits regarding the decline of the 
Partnership's capital balance over 1 month, 3 month and 12 month periods ("NAV triggers"). 
The Partnership's ISDA Master Agreements do not provide for credit-risk-related events which 
give the counterparty the right to demand additional collateral relating to any of its open 
derivative instruments. 
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9. Derivative Contracts (continued) 

As of December 31, 2011, the aggregate fair value of all derivative instruments executed by the 
Partnership or TCP 1.5 via a participation agreement pursuant to ISDA Master Agreements with 
N A V triggers that are in a net liability position is approximately $ 1 .2 million, for which the 
Partnership has posted collateral of approximately S27.8 million, which includes initial margin 
and variation margin posted in the normal course of business. For the year ended December 31, 
2011, no derivative agreements or derivative contracts were terminated as a result of non 
compliance with ISDA provisions, including the violation of NAV triggers. 

The Partnership reduces its exposure to its counteiparties by obtaining collateral as necessary, 
which can include cash or U.S. Treasury bills. The Partnership also seeks to reduce its 
counterparty credit risk by negotiating netting provisions into its agreements that incorporate the 
right of "offset" (assets less liabilities) across derivative products with the same counterparty. 

With respect to OTC derivatives, including those entered into under participation agreements 
described in Note 7, the Partnership has posted approximately S42.9 million of cash collateral 
with its various counteiparties and holds no collateral from its various counteiparties. At 
December 3 1 , 20 1 1 , the collateral deposits are included in due from brokers and counteiparties 
and due from affiliate. 

The Partnership views its O'l'C derivative credit exposure to be approximately $57.9 million at 
December 31, 201 1, representing the net fair value of derivatives and their respective collateral 
deposits. The Partnership believes that the ultimate settlement of the transactions outstanding at 
December 31, 201 1 will not have a material effect on the Partnership's financial condition. 

The fair values of the derivatives, all of which are not accounted for as hedging instruments 
under ASC 815, are presented on a gross basis in the below table, even when the derivatives are 
subject to master netting agreements and qualify for net presentation in accordance with GAAP. 
In addition, any cash collateral payables and receivables associated with the derivatives have not 
been added or netted against the fair value amounts. Realized losses of approximately 
$26 million on derivatives arc included in the net realized loss on investments, foreign exchange 
transactions and derivatives in the statement of operations. The change in unrealized appreciation 
of approximately $15.5 million associated with derivatives is included in the net change in 
unrealized appreciation on investments, foreign exchange transactions and derivatives in the 
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9. Derivative Contracts (continued) 

statement of operations. The notional amounts and number of contracts disclosed below for 
derivatives at December 3 1 , 20 1 1 is representative of the average activity throughout the year. 

Derivative Financial Instruments 



lncome/(Loss) 
for the 





Notional/ 






Notional/ 




Year Ended 




Number of 


Cross Derivative 




Number of 


Gross Derivative 


December 31, 




Contracts 


Assets 




Contracts 


Liabilities 


2011 


Credit Risk 














Credit default swaps 


6 347,300,735 


$ 23,766,752 


$ 


325,403,107 


$ 12,917,787 ! 


S 7,569,208 


Total return swaps ! 


5 3,509. 1 1 5 


1 10,547 


s 


5,244,732 


1,065,226 


(722,544) 


Equity Risk 














Equity swaps ! 


5 6,336,856 


474,903 


$ 


4,860,478 


420,546 


(2,517,373) 


Exchange traded futures 


2 


602,3 1 5 








(1 17,229) 


Over-the-counter options 


5 


1,709,644 




1 


12,922 


(7,839,120) 


Interest Rate Risk 














Interest rate swaps 


I 428,737 


1,815,804 


$ 


40,589,636 


416,493 


(1,842,724) 


Foreign Exchange Risk 














Foreign currency options 


20 


3,655,473 




6 


551,092 


(4,146,890) 


foreign currency forwards 












(964,675) 






S 32,135,438 






S 15,384,066 


$ (10,581,347) 



The Partnership's credit derivatives include credit default swaps where the Partnership has 
purchased or sold/written credit protection on an underlying instrument. Credit default swaps 
provide protection against the risk of default on a set of debt obligations issued by a specified 
reference entity or entities. The Partnership enters into credit default swap contracts as part of its 
investment activities and to protect against adverse movements in credit performance relating to 
its investment activities. Typical credit events include failure to pay or restructuring of the 
obligations of the referenced entity, bankruptcy, dissolution or insolvency of the referenced 
entity. 
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9. Derivative Contracts (continued) 

The following tabic sets forth certain information related to the Partnership's written credit 
derivatives as of December 31,2011: 



Maximum Payout/Notional Amount (by expiration) 

Offsetting 

Credit Spread on Purchased Fair Value 

underlying 0-5 5-10 10 Years Written Credit Credit Written Credit 

(basis points) Years Years or Greater Derivatives Derivatives Derivatives 

Single Name- 

0-250 S 109,198,596 S - S - $ 109,198,596 S 82,951.011 $ (485,993) 

251-500 7.242,752 487,875 7,730,627 1.633.627 64.213 

501-1000 103.5X2.750 - - 103.582.750 9,411,146 (2,755,364) 

Greater than 1,000 18.727.231 409,815 - 19.137,046 2.177,970 (4.551.645) 

238,751.329 897,690 - 239.649,019 96.173.754 (7.728,789) 



Index/Tranche 



0-250 


7,586,00(1 


4,609.332 


12,195,332 


7.586,000 


(996,271) 


251-500 


2.739.775 


227,340 


2,967,115 


2,967,115 


(128.950) 


501-1000 


14.801.600 


303.440 


15.105,040 


303.440 


(728.568) 


Greater than 1.000 




601,329 


601,329 


601.329 


(397.472) 


Total 


25,127,375 


5.741,441 


30,868.816 


1 1.457.884 


(2,251.261) 


S 263.878,704 $ 


897,690 S 5,741,441 


$ 270,517.835 S 


; 107,631,638 % 


(9,980.050) 



The maximum payouts for contracts arc limited to the notional amounts of each derivative 
contract. As of December 3 1, 2011, the Partnership's written credit derivatives had total gross 
notional of $270. 5 million. 



The fair value of the Partnership's written credit derivatives was approximately $(10) million as 
of December 31, 2011 and is included in derivative financial instruments on the statement of 
financial condition. The notional amount and fair value of these written credit derivatives, 
exclusive of those contracts sold under the participation agreements, as discussed in Note 7, was 
approximately $190.1 million and $(8.4) million, respectively, at December 31, 2011. All 
amounts included above are before consideration of hedging transactions that may mitigate the 
risk on such contracts. 
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9. Derivative Contracts (continued) 

Offsetting purchased credit derivatives, included above, represent the notional amount of 
purchased credit derivatives to the extent they hedge written credit derivatives with identical 
underlyings. The credit spreads on the underlying, together with the period of expiration, are 
viewed as indicators of payment/performance risk. The likelihood of payment or performance is 
generally greater as the credit spread on the underlying and period of expiration increase. 

In the normal course of trading activities, the Partnership trades and holds certain fair value 
derivative contracts, such as written options, which constitute guarantees. The maximum payout 
for written put options is limited to the number of contracts written and the related strike prices, 
and the maximum payout for written call options is contingent upon the market price of the 
underlying security at the dale of a payout event. At December 31, 201 1, the Partnership had a 
maximum payout amount of 5876,000 relating to written put option contracts, which have a fair 
market value of 5(10,016) and expire in less than two months from the statement of financial 
condition date. 

10. Guarantees and Indemnifications 

The Partnership enters into contracts that contain a variety of indemnities. The Partnership's 
maximum exposure under these arrangements is unknown. However, the Partnership has not had 
prior claims or losses pursuant to these contracts and expects the risk of loss to be remote. 
Therefore, the Partnership has not accrued any liability in connection with such indemnifications. 
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11. Financial Highlights 



Total return: 

Total return before performance allocation (2.66%) 

Performance allocation (0.03%) 

Total return after performance allocation (2.69%) 



Ratio to average limited partners' capital: 

Expenses before performance allocation 3.46% 

Performance allocation 0.1 1% 

Expenses and performance allocation 3.57% 



Net investment income before performance allocation 1.94% 
Performance allocation (0.1 1%) 

Net investment income after performance allocation 1 .83% 



Total return is calculated for all limited partners excluding special limited partners. The above 
ratios to average limited partners' capital are computed based upon the weighted-average limited 
partners' capital for the year ended December 31, 2011, and are calculated for the limited 
partners excluding special limited partners. The ratios and total return for an individual limited 
partner may vary from these ratios and total return based on the timing of capital contributions 
and withdrawals, New Issue allocations, management fee and performance allocation 
arrangements. 

12. Subsequent Events 

From January 1, 2012 through April 24, 2012, the Partnership recorded contributions of 
approximately S6.7 million and recorded withdrawals of approximately $108.7 million. 
Management has evaluated the effect of subsequent events on the Partnership's financial 
statements through April 24, 2012, which is the date the financial statements were available to be 
issued. Additionally, the Partnership has received requests for future contributions and 
withdrawals beyond April 24, 2012 which approximate $3.4 million and $24.9 million, 
respectively. The final amounts are subject to change and are based on information available at 
this time. 
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